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220 West Lamme, Suite 3A
P.O. Box 1965

Bozeman, Montana 59771-1965
ph. (406) 587-1277

fx. (406) 587-879+4

Junkermier ¢ Clark
Campanella ¢ Stevens ° P.C.

Certified Public Accountants and Business Advisors

To the Board of Directors
Greater Yellowstone Coalition, Inc.
Bozeman, MT 39771-1874

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial position of Greater Yellowstone Coalition, Inc. (a
nonprofit organization), as of September 30, 2008, and the related statements of activities, functional expenses
and cash flows for the year then ended. These financial statements are the responsibility of Greater
Yellowstone Coalition, Inc.'s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Greater Yellowstone Coalition, Inc., as of September 30, 2008, and the changes in its net assets and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Junkermier, Clark, Campanella, Stevens, P.C.

Bozeman, Montana
February 16, 2009

Bozeman e Columbia Falls ¢ GreatFalls ¢ Helena e Kalispell ¢ Missoula ¢ Whitefish



GREATER YELLOWSTONE COALITION, INC.
STATEMENT OF FINANCIAL POSITION

(With Comparative Totals as of September 30, 2007)

ASSETS

Cash and cash equivalents
Short-term investments
Receivables:
Foundations
Individuals
Prepaid expenses
Retirement plan forfeitures
Equipment, net of accumulated
depreciation
Endowment fund investments

Total asscts

LIABILITIES
Accounts payables
Other liabilities
Accrued compensated absences
Retirement contributions payable
Duc to others
Gift annuity obligations

Total liabilitics

NET ASSETS
Unrestricted:
Designated by the Board
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and nct asscts

Year Ended September 30, 2008

ASSETS
Temporarily Permanently 2008 2007
Unrestricted Restricted Restricted Total Total
$ 217,440 $ 1,719,651 S - $  1,937.091 $ 1720977
1,264,398 46,808 - 1,311,206 1,316,010
101,999 309,980 - 411,979 550,615
2,270 542,500 - 544,770 566,958
18,074 - - 18,074 42,087
9,334 - - 9,334 278
20,677 - - 20,677 -
62,774 - 1.869.898 1,932.672 2.414.949
§ 1696966 $__2618939 $ 1869898 § 6185803 $ 6611874
LIABILITIES AND NET ASSETS
$ 162,298 s - $ - $ 162,298 $ 48,435
82,913 - - 82,913 65,953
61,066 - - 61,066 54,849
75,249 - - 75,249 72,059
- 7,766 - 7,766 33,883
50.899 - - 50,899 35.184
432,425 7.766 - 440.19) 310.363
876,335 - - 876,335 866,835
388,206 - - 388,206 818,980
- 2,611,173 - 2,611,173 2,745,798
- - 1,869,898 1.869.898 1.869.898
1,264,541 2,611,173 1,.869.898 5.745.612 6.301.511
$ 1.696966 $§ 2618939 $ 1.869.898 $§ 6185803 $ 6611874

See the notes to financial statements.
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GREATER YELLOWSTONE COALITION, INC.

(With Comparative Totals as of September 30, 2007)

REVENUE AND SUPPORT
Members and patrons
Foundation grants
Special events
Sales
Annual meeting
Interest
Endowment carnings
Realized gain on sale

of investments
Rental income
Retirement plan forfeitures
Unrealized gain on investments
Miscellancous

Satisfaction of program restrictions

Total revenue and support

EXPENSES
Program services and fiscal
sponsorship

Supporting services:
Administrative
Fundraising
Total expenses
CHANGE IN NET ASSETS
Net assets, beginning of ycar
Prior period adjustment

Net assets, beginning of year
restated

NET ASSETS, end of year

STATEMENT OF ACTIVITIES
Year Ended September 30, 2008

Temporarily Permanently 2008 2007
Unrestricted Restricted Restricted Total Total

$ 1,057,565 S 202,320 $ - 1,259,885 1,318,929
309,499 1,202,455 - 1.511,954 1,487,018
103,205 - - 103,205 156,479
2,123 4,724 - 6,847 1,386

53,232 - - 53,232 31,349
75,696 41,338 - 117,034 141,449
83,285 - - 83,285 73,953
20.526 - - 20,526 8,731
15,005 - - 15,005 12,792

10,554 - - 10,554 5,855
(571,078) - - (571,078) 263,972
7,907 108,772 - 116,679 141,331
1.694.234 (1.694.234) - - -
2.861.753 {134.625) - 2.727.128 3.643.244
2,477,290 - - 2,477.290 2,338,692
302,841 - - 302,841 254,270
502.896 - - 502.896 451,888
3.283.027 - - 3.283.027 3.044.850
{421.274) {134.623) - {555.899) 598.394
1,685,815 2,745,798 1.869.898 6,301,511 5.707.313
- - - - (4.196)

1,685,815 2.745.798 1,869,898 6,301,511 5,703,117

§ 1.264.541 g 2,611.173 § 1,869,898 5,745,612 6.301.511

See the notes to financial statements.

-5




Salaries and wages

Payroll taxes

Employee benefits

Contracted services

Work study students

Advertising

Conferences

Board expenses

Decpreciation

Direct mail

Donor recognition

Fact sheets and alerts

Gift annuity expense

Insurance

Minor equipment and
maintenance

Newsletters

Other

Postage and mail
processing

Printing

Professional fees

Publications and dues

Rent

Small grants

Special events

Sponsorships

Sales

Supplies

Telephone

Training

Travel

Total

GREATER YELLOWSTONE COALITION, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended September 30, 2008

(With Comparative Totals as of September 30, 2007)

Program Supporting Services Total Core Fiscal 2008 2007
Services Administration Fundraising Activities Sponsorships Total Total
S 985,283 S 158,448 $ 209,887 $ 1,353,618 $ 39,250 $ 1,392,868 $ 1,305,433
88,841 14,131 18,134 121,106 3,350 124,456 126,716
206,489 40,370 40,273 287,132 7.870 295,002 270,436
227,004 16,732 - 243,736 184,915 428,651 323,458
364 - 383 747 - 747 1,488
53,577 - - 53,577 4,472 58,049 126,185
42,202 - - 42,202 - 42,202 33,378
5,912 1,950 267 8,129 - 8,129 8,624
- 2,731 - 2,731 - 2,731 3,400
15,921 - 75,143 91,064 - 91,064 69,523
- - 4,663 4,663 - 4,663 6,861
8,475 - - 8,475 - 8,475 7,836
- - 16,161 16,161 - 16,161 4,382
9,011 3,754 1,126 13,891 - 13,891 11,836
20,796 6,331 8,149 35,276 208 35,484 62,746
37,268 2,075 3,749 43,092 - 43,092 56,848
37 - 70 107 - 107 22
12,830 2,333 30,128 45,291 880 46,171 57,367
16,081 1,029 32,108 49,218 486 49,704 61,271
26,619 6,560 2,500 35,679 27 35,706 22,027
6,460 918 734 8,112 55 8,167 7,963
83,174 9,037 11,273 103,484 3,910 107,394 98,687
157,792 - - 157,792 - 157,792 93,735
72,657 - 13,569 86,226 1,172 87,398 71,728
3,149 - - 3,149 - 3,149 -
- - 6,677 6,677 - 6,677 3,443
18,374 17,321 14,118 49,813 596 50,409 40,389
40,399 3,275 3,366 47,040 2,066 49,106 48,618
1,727 109 1,239 3.075 - 3,075 7,514
85.678 15,237 9.179 110.594 1913 112,507 112.936
$ 2.226.120 $ 302.841 $ 502,896 S 3.031.857 $ 251.170 3 3.283.027 $ 3.044 850

See the notes to financial statements.
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GREATER YELLOWSTONE COALITION, INC.
STATEMENT OF CASH FLOWS
(With Comparative Totals as of September 30, 2007)

Years ended September 30
2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (555,899) $ 598,394
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Depreciation 2,731 3,400
Reinvested interest, dividends and realized gains (137,560) (148,527)
Unrealized (gains)/losses on investments 571,078 (263,972)
Prior period adjustment for refund of coalbed assets - (4,196)
(Increase) decrease in current assets:
Receivables 160,824 84,561
Prepaid expenses 24,013 (4,835)
Retirement plan forfeitures (9,056) 13,434
Increase (decrease) in current liabilities:
Accounts payable 113,863 (42,928)
Other liabilities 16,960 14,548
Retirement contributions payable 3,190 2,900
Fiscal sponsorships (26,117) (48,864)
Accrued compensated absences 6,217 0,498
Gift annuity payable 15.715 3.937
Net cash provided by operating activitics 185.959 217.350
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (15,500) (15,000)
Purchase of equipment (23,408) -
Proceeds from redemption of investments 69.063 93.691
Net cash provided by investing activities 30.155 78.691
NET INCREASE IN CASH AND CASH EQUIVALENTS 216,114 296,041
Cash and cash equivalents, beginning of year 1.720.977 1.424.936
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1937.091 $ 1720977
NONCASH INVESTING AND FINANCING ACTIVITIES
In-kind donations of merchandise and services £ 64898 h) 22.600
Unrealized gains (losses) on investments $ (571.078) A 263,972

See the notes to financial statements.
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GREATER YELLOWSTONE COALITION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization:

Greater Yellowstone Coalition, Inc., (the Coalition) was formally organized and incorporated
November 7, 1983, for the purpose of advocating and ensuring the preservation of the Greater
Yellowstone Ecosystem.

The Coalition's Board of Directors hires independent auditors and the Board officers review the
annual financial audit with them.

Fund Accounting:

To ensure observance of limitations and restrictions placed on the use of resources available to the
Coalition, its accounts are maintained in accordance with the principles of fund accounting, which
includes the accrual basis of accounting. Fund accounting is the procedure by which resources for
various purposes are classified for accounting and reporting purposes into funds established
according to their nature and purposes. Separate accounts are maintained for each fund; however,
in the accompanying financial statements, funds that have similar characteristics have been
combined into fund groups. Accordingly, all financial transactions have been recorded and
reported by fund group.

The financial position and activities of the Coalition are reported in three self-balancing fund
groups according to the three classes of net assets as follows:

1 Unrestricted net assets fund, which maintains control of all resources, which are available for
gencral purposes of the Coalition.

2. Temporarily restricted net asset funds, which include all resources upon which specific purpose
or time restrictions have been placed by the donor or grantor.

3. Permanently restricted net asset funds, which represents resources obtained from outside
donors who have placed restrictions on the use of the principal amounts of their gifts and/or the
income earned on those gifts.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and cash equivalents:

For purposes of the statement of cash flows, the Coalition considers all highly liquid investments
with a maturity at purchase of three months or less to be cash cquivalents. Cash and cash
cquivalents is composed of money market, savings, and interest-bearing checking accounts.
Deposits are held in accounts fully insured by the Federal Deposit Insurance Corporation and the
Securities Investor Protection Corporation.
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GREATER YELLOWSTONE COALITION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments:

Investments in marketable securities with readily determinable fair values and all investments in
debt securities are valued at their fair values in the statement of financial position. Unrealized
gains and losses are included in the change in net assets. Investments held in securities are fully
insured by the Securities Investor Protection Corporation and additional insurance purchased by the
broker-dealers.

Contributions and Receivables:

Contributions are recognized when the donor makes a promise to give to the Coalition that is, in
substance, unconditional.  All donor-restricted contributions are reported as increases in
temporarily restricted net assets and are reclassified to unrestricted net assets, upon satisfaction of
restriction.

The Coalition uses the direct write-off method to determine uncollectible unconditional promises
receivable.

Fixed Assets and Depreciation:

Purchased assets and capital leases over the capitalization policy of $5,000 are carried at their
historical cost. Donations of property and equipment are recorded as support at their estimated fair
value. Such donations are reported as unrestricted support unless the donor has restricted the
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use
and contributions of cash that must be used to acquire property and equipment are reported as
restricted support. Absent donor stipulations regarding how long those donated assets must be
maintained, the Coalition reports expirations of donor restrictions when the the donated or
acquired assets are placed in service as instructed by the donor. The Coalition reclassifies
temporarily restricted net assets to unrestricted net assets at that time. Depreciation of equipment
and amortization of capital leases is provided over the cstimated useful lives of the respective
assets on the straight-line and declining balance methods. Operating leases for equipment are
expensed over the life of the lease. Estimated useful lives of the fixed assets are as follows:

Office equipment 3-5 years
Vehicles 5 years

Exempt Organization:

Greater Yellowstone Coalition, Inc. qualifies as a publicly supported organization described in
Internal Revenue Code Section 509(a)(1) and 170(b)(1)(A)(vi) and, therefore, is not subject to
private foundation taxation. The Coalition is also exempt from federal income tax under Section
501(c)(3). Contributions of grantors and donors qualify for tax deductions.

2007 Comparative Amounts

The financial statements include certain prior-year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the Organization's
financial statements for the year ended September 30, 2007, from which the summarized
information was derived.



GREATER YELLOWSTONE COALITION, INC.
NOTES TO FINANCIAL STATEMENTS

September 30, 2008
RECEIVABLES
Foundation Individual
Receivables Receivables
Due within one year $ 361,979 $ 2,270
Due within five years 50.000 542.500

3 411979 § 344,770

SHORT-TERM AND ENDOWMENT FUND INVESTMENTS

Investments consist of the following at September 30, 2008:

Cost Basis
Historical Reinvested Quoted Aggregated
Dollar Dividends/ Market Unrealized
Value Gains Total Value Gain/(Loss)
Short-Term Investments:
Mutual Funds $1,307520 § 63,686 $ 1,371,206 $ 1,311,206 $ (60,000)
Endowment Fund Investments:
Mutual Funds 1.888.397 114,173 2,002,570 1.932.672 (69.898)
Total $3.195917 $ 177859 §$ 3373776 §$ 3.243.878 §$ (129.898)
FIXED ASSETS
Fixed assets at September 30, 2008 are as follows:
Vehicles $ 77,258
Less: Accumulated depreciation (56.581)

b 20,677
DEFERRED CHARITABLE GIFT ANNUITY SPLIT-INTEREST AGREEMENTS

The Coalition has received several charitable gift annuities that are restricted to the Coalition's Montana
Endowment Fund and are deposited to separate accounts as required by Board policy. Under the
annuity agreements, the Coalition agrees to pay the donor an annual sum, commencing on an agreed-
upon date, for the remainder of the donor’s life.
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GREATER YELLOWSTONE COALITION, INC,
NOTES TO FINANCIAL STATEMENTS
September 30, 2008

DEFERRED CHARITABLE GIFT ANNUITY SPLIT-INTEREST AGREEMENTS (Continued)

The following summarizes the deferred charitable annuity obligations at September 30, 2008:

Contributions Received Annuity Obligation

Annual First Present Value
Fiscal year Amount Payment Payment Date of Obligation
2000 $ 22,000 $1,650 12/31/2024 $ 8,647
2000 28,239 8,218 9/30/2020 19,631
2001 22,000 1,650 12/31/2024 8,647
2002 10,000 2,420 12/31/2025 4,737
2002 23.500 1,763 12/31/2024 9.237
A 105,739 3 50.899

RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes or periods:

Oil and Gas $ 209,619
Phosphate mining 8,491
Climate 40,000
Wwildlife 120,255
Snake River 5,539
Public lands 44,716
Yellowstone National Park Winter Use 58,631
National Park related internship 603
Other - for use on all programs 95,642
Building 2.027.677
Total $ 2,611,173

Permanently restricted net assets are restricted to investment in perpetuity, the income from which is
expendable for support in an amount determined by the Board.

The Board Designated Net Assets may not be spent without the permission of the Board of Directors.
The Board designated these assets as reserves to assure that Greater Yellowstone Coalition, Inc. has the
flexibility to launch new initiatives, undertake long-term endeavors, and provide a cushion against
fluctuations in cash flow.
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